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INDEPENDENT AUDITORS' REPORT

To the Board of Directors
Wilkinson Center

Opinion

We have audited the accompanying consolidated financial statements of Wilkinson Center (“the Center”)
(nonprofit organization), which comprise the statements of financial position as of June 30, 2021 and 2020,
and the related statements of activities, functional expenses, and cash flows for the years then ended, and
the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of the Center as of June 30, 2021 and 2020 and the results of its operations and its cash flows for the
years then ended in accordance with accounting principles generally accepted in the United States of
America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Our responsibilities under those standards are further described in the Auditors’ Responsibilities for
the Audit of the Financial Statements section of our report. We are required to be independent of the Center
and to meet our other ethical responsibilities in accordance with the relevant ethical requirements relating to
our audit. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the Center’s ability to continue as a
going concern within one year after the date that the financial statements are available to be issued.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes
our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is
not a guarantee that an audit conducted in accordance with generally accepted auditing standards will
always detect a material misstatement when it exists. The risk of not detecting a material misstatement
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resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control. Misstatements, including
omissions, are considered material if there is a substantial likelihood that, individually or in the aggregate,
they would influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:
e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Center’s internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about the Center’s ability to continue as a going concern for a reasonable
period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related matters
that we identified during the audit.

Other Matters

Other Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The
accompanying schedule of expenditures of federal awards, as required by Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for
Federal Awards, is presented for purposes of additional analysis and is not a required part of the financial
statements. Such information is the responsibility of management and was derived from and relates directly
to the underlying accounting and other records used to prepare the financial statements. The information has
been subjected to the auditing procedures applied in the audit of the financial statements and certain
additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the financial statements or to the financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted in the
United States of America. In our opinion, the information is fairly stated, in all material respects, in relation to
the financial statements as a whole.



Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated February 17, 2022
on our consideration of the Center’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters.
The purpose of that report is solely to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the effectiveness
of the Center’s internal control over financial reporting or on compliance. That report is an integral part of an
audit performed in accordance with Government Auditing Standards in considering the Center’s internal
control over financial reporting and compliance.

Summarized Comparative Information

The financial statements of Wilkinson Center as of June 30, 2020, were audited by other Auditors and their
report was dated January 21, 2021, expressed an unmodified opinion on those statements. In our opinion, the
summarized comparative information presented herein as of and for the year ended June 30, 2020, is
consistent, in all material respects, with the audited financial statements from which it has been derived.

f-taymlefff Compary

Dallas, Texas
February 17, 2022



Wilkinson Center
Statements of Financial Position
As of June 30, 2021 and 2020

2021 2020
Assets
Current assets
Cash S 855,917 1,008,290
Accounts receivable 230,011 162,932
Other current assets - 3,136
Prepaid expenses 50,574 41,181
Total current assets 1,136,502 1,215,539
Other assets
Deposits 1,005 5,707
Depreciable assets, net 131,291 57,676
Total other assets 132,296 63,383
Total assets S 1,268,798 1,278,922
Liabilities and Net Assets
Current liabilities
Accounts payable S 21,676 19,689
Accrued liabilities 48,873 65,577
Deferred revenue 50,187 29,000
PPP Loan - 173,600
Total current liabilities 120,736 287,866
Noncurrent liabilities
Deferred rent 21,841 21,841
Total noncurrent liabilities 21,841 21,841
Total liabilities 142,577 309,707
Net assets
Without donor restrictions 462,034 454,515
With donor restrictions 664,187 514,700
Total net assets 1,126,221 969,215
Total liabilities and net assets S 1,268,798 1,278,922

The accompanying notes are an integral part of these financial statements.
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Revenues and support
Government grants
Contributions
Special events, net of expenses
In-kind donations
Dividend income
Miscellaneous income
Net assets released from restrictions

Total local support
Functional expenses
Program
Management and General
Fundr«Fund raising
Total Expenses
Change in net assets

Net assets, beginning of year

Net assets, end of year

Wilkinson Center

Statements of Activities
For the years ended June 30, 2021 and 2020

2021

Without Donor With Donor 2020

Restrictions Restrictions Total Total
S 1,262,515 S - S 1,262,515 S 999,833
319,732 1,517,078 1,836,810 1,567,594
190,876 - 190,876 257,557
98,241 - 98,241 153,134
224 - 224 3,066
10,774 - 10,774 2,701

1,367,591 (1,367,591) - -

3,249,953 149,487 3,399,440 2,983,885
2,409,195 - 2,409,195 1,946,484
385,496 - 385,496 324,790
447,743 - 447,743 394,153
3,242,434 - 3,242,434 2,665,427
7,519 149,487 157,006 318,458
454,515 514,700 969,215 650,757
462,034 S 664,187 S 1,126,221 S 969,215

s

The accompanying notes are an integral part of these financial statements.
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Wilkinson Center
Statements of Functional Expenses
For the years ended June 30, 2021 and 2020

2021 2020
Program General and
Activities Administrative  Fundraising Total Total

Bank fees S 5468 S 3,011 S 3,007 S 11,486 S 8,939
Depreciation 27,273 4,045 1,416 32,734 41,203
Food and emergency assistance 644,155 198 2,084 646,437 103,203
Insurance 8,535 2,599 2,836 13,970 12,839
Dues and subscriptions 18,005 4,226 1,481 23,712 4,070
Miscellaneous 7,402 34 1,197 8,633 9,476
Furniture and equipment 15,053 69 - 15,122 45,361
Occupancy 237,559 18,802 8,108 264,469 235,133
Personnel 1,217,041 279,762 340,810 1,837,613 1,697,479
Postage and delivery 793 2,093 3,619 6,505 2,497
Printing and reproduction 2,725 1,604 11,115 15,444 9,855
Professional fees 39,813 37,530 14,611 91,954 110,855
Advertising 579 20,604 3,835 25,018 3,526
In-kind 5,523 - - 5,523 153,134
Shoe drive - - - - 30,319
Interest expense - - - - 1,538
Supplies 37,149 2,193 507 39,849 12,837
Telephone and internet 16,571 1,786 2,944 21,301 17,005
Training and seminars 2,076 996 544 3,616 423
Travel 5,055 467 - 5,522 14,404
Curriculum 8,138 - - 8,138 35,452
IT expense 72,894 5,477 9,454 87,825 59,356
Outside services 37,388 - 40,175 77,563 56,523

S 2,409,195 S 385496 S 447,743 S 3,242,434 S 2,665,427

The accompanying notes are an integral part of these financial statements.
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Wilkinson Center
Statements of Cash Flows

For the years ended June 30, 2021 and 2020

Cash flows from operating activities
Change in net assets
Adjustments to reconcile change in net assets to net
cash provided by (used in) operating activities

Depreciation expense
Increase in accounts payable
Decrease in other current assets
Increase in prepaid expenditures
Decrease in deposits
Increase in accounts payable
Decrease in accrued liabilities
Increase in deferred revenue
Decrease in deferred rent

Net cash provided by operating activities

Net cash flows used in from investing activities
Purchase of equipment

Net cash used in investing activities
Net cash flows used in (provided by) from financing activities
Forgiviness of PPP loan
Proceeds from PPP loan
Net cash used in (provided by) financing activities
Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Supplemental disclosures of cash flow information:
Cash paid during the year for:
In-Kind Donations

Interest

The accompanying notes are an integral part of these financial statements.
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2021 2020
157,006 $ 318,458
32,734 41,202
(67,079) 145,869
3,136 35,820
(9,393) (13,243)
4,702 -
1,987 6,586
(16,704) 6,438
21,187 27,300

- (9,392)
127,576 $ 559,038
(103,862) (14,260)
(103,862) (14,260)
(173,600) -

- 173,600
(173,600) 173,600
(149,886) 718,378
1,008,290 289,912
858,404 S 1,008,290

98,241 $ 221,241

- S 1,538




WILKINSON CENTER
Notes to Financial Statements
1. Summary of Significant Accounting Policies

Nature of activities

The mission of Wilkinson Center (the “Center”) is to transform the lives of Dallas families by
promoting pathways to self-sufficiency with dignity and respect. The Center was incorporated
under the laws of the State of Texas in 1997. The Center is supported primarily through various
donor contributions. The Center responds to a variety of critical needs across Dallas County,
concentrating on meeting needs through the following:

1) Food and Emergency Services;
2) Adult Education (GED study, English as a second language and financial coaching);
3) Job readiness training and employment search.

Basis of presentation

The accompanying financial statements have been prepared on the accrual basis of accounting
in accordance with generally accepted accounting principles. The Center presents its financial
statements in accordance with ASC 958, "Not-for-Profit Entities". Under ASC 958, the Center is
required to report information regarding its financial position and activities according to two
categories of net assets: net assets without donor restrictions and net assets with donor
restrictions. Net assets and revenues, expenses, gains, and losses are classified based on the
existence or absence of donor-imposed restrictions. Accordingly, net assets of the Center and
changes therein are classified and reported as follows:

Net assets without donor restrictions — Net assets available for use in general operations
and not subject to donor restrictions. Assets restricted solely through the actions of the
Board of Directors (if any) are reported as net assets without donor restrictions, board-
designated.

Net assets with donor restrictions — Net assets subject to donor-imposed restrictions.
Some donor-imposed restrictions are temporary in nature, such as those that will be met
by the passage of time or other events specified by the donor. Donor-imposed
restrictions are released when a restriction expires, that is, when the stipulated time has
elapsed, when the stipulated purpose for which the resource was restricted has been
fulfilled, or both. Other donor-imposed restrictions are perpetual in nature, where the
donor stipulates that resources be maintained in perpetuity.

Advertising Costs

Advertising costs are expensed as incurred. Advertising costs for the years ended June 30, 2021
and 2020, were 525,018 and 53,526, respectively. Advertising costs consist of print and internet
advertising.

Cash equivalents
Cash equivalents consist of short-term, highly liquid investments which are readily convertible
into cash within ninety (90) days of purchase.




WILKINSON CENTER
Notes to Financial Statements
1. Summary of Significant Accounting Policies, continued

Contributions

Contributions, including unconditional promises to give, are recorded as made. All contributions
are available for unrestricted use unless specifically restricted by the donor. Conditional
promises to give are recognized when the conditions on which they depend are substantially
met. Unconditional promises to give, due in the next year, are recorded at their net realizable
value. Unconditional promises to give, due in subsequent years, are reported at the present
value of their net realizable value, using risk-free interest rates applicable to the years in which
the promises are to be received.

Deferred Rent

Deferred expense is being recognized on a straight-line basis over the life of the lease. The
difference between rent expense recognized and rental payments, as stipulated in the lease, is
reflected as deferred rent in the statements of financial position.

Compensated absences
Compensated absences cannot be reasonably estimated and are therefore recorded at cost when
paid.

Revenue Recognition

Effective September 1, 2019, the Center adopted ASU 2014-09, Revenue from Contracts with
Customers (Topic 606) and related amendments, which creates a single source of revenue
guidance for all companies in all industries and is more principles-based than previous revenue
guidance. Under ASU 2014-09, revenue is recognized when promised goods or services are
transferred to customers in an amount that reflects the consideration to which the Center
expects to be entitled in exchange for those goods and services. The Center adopted the
standard using the modified retrospective approach, results for reporting periods beginning after
September 1, 2019 are presented under Topic 606.

The Center’s revenues consist of contributions and grants. Contributions consist of funds donated
to the Academy without donor stipulations. Grant revenue includes funds from private and public
entities for a particular purpose. Grants do not require transfer of goods and services in return
for the funds and therefore there is no impact of the implementation of FASB ASU 2014-09, as
related to grant revenues. As such, the adoption of this standard did not result in significant
changes to the Center's accounting policies, business processes, systems or controls, or have an
impact on its financial position, results of operations or cash flows. Therefore, prior period
financial statements were not recast and there was no cumulative effect adjustment upon
adoption.

Depreciable assets

Depreciable assets are stated at cost or at estimated fair value at the date of gift. Donations are
reported as unrestricted support unless the donor has restricted the donated asset to a specific
purpose. The Center capitalizes all expenditures over 55,000 to depreciable assets. Depreciation
is provided using the straight-line method over estimated useful life of the assets.




WILKINSON CENTER
Notes to Financial Statements
1. Summary of Significant Accounting Policies, continued

Income taxes

The Center is exempt from Federal income taxes under Internal Revenue Code Section 501(c)(3)
and therefore has made no provision for federal income taxes in the accompanying financial
statements. In addition, the Center has been determined by the Internal Revenue Service to be a
public charity within the meaning of Section 509(a)(1) and 170(b)(1)(A)(vi) of the Internal
Revenue Code. There was no unrelated business income for 2020-2021.

The Center is subject to routine audits by taxing jurisdictions; however, there are currently no
audits for any tax periods in progress. Management believes it is no longer subject to income tax
examinations for years prior to July 1, 2017.

Functional allocation of expenses

The costs of providing the various programs and other activities have been summarized on a
functional basis in the statement of activities. Accordingly, certain costs have been allocated
among the programs and supporting services benefited.

Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect certain reported
amounts and disclosures. Accordingly, actual results could differ from those estimates.

Date of Management’s Review
Subsequent events were evaluated through February 17, 2022, which is the date the financial
statements were available to be issued.

2. Liquidity

The following reflects the Center’s financial assets as of the balance sheet date, reduced by
amounts not available for general use because of contractual or donor-imposed restrictions
within one year of the balance sheet date.

2021 2020
Financial assets, at year-end S 1,085928 S 1,174,358
Less, assets unavailable for general expenditures
within one year, due to:
Net assets with donor restrictions 664,187 514,700
Financial assets available to meet cash needs
for general expenditures within one year S 421,741 S 659,658
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WILKINSON CENTER

Notes to Financial Statements

3. Property and Equipment

The following is a summary of property and equipment as of:

June 30, 2021

Office and computer equipment
Computer software

Vehicles

Office furniture

Food pantry

Leasehold improvements

Total property and equipment
Less: accumulated depreciation

Property and equipment, net

June 30, 2020

Office and computer equipment
Computer software

Vehicles

Office furniture

Food pantry

Leasehold improvements

Total property and equipment
Less: accumulated depreciation

Property and equipment, net

Depreciation expense for the years ended June 30, 2021 and 2020 was 532,734 and 541,202,

respectively.

s

Beginning Reclass/ Ending
Balance Additions Retirement Balance
124,842 S - - S 124,842
119,977 12,078 - 132,055
28,779 82,964 - 111,743
33,456 - - 33,456
27,707 7,807 - 35,514
199,116 3,500 - 202,616
533,877 106,349 - 640,226
476,201 32,734 - 508,935
57,676 73,615 - S 131,291
Beginning Reclass/ Ending
Balance Additions Retirement Balance
110,993 13,849 - S 124,842
119,977 - - 119,977
28,779 - - 28,779
33,456 - - 33,456
31,067 411 (3,771) 27,707
199,116 - - 199,116
523,388 14,260 (3,771) 533,877
438,770 41,202 (3,771) 476,201
84,618 S (26,942) S - S 57,676
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WILKINSON CENTER

Notes to Financial Statements

4. Net Assets with Donor Restrictions

Net Assets with donor restrictions are available for the following purposes at June 30, 2021 and
2020.

2021 2020
Adult education S 35925 S 18,134
Shoe drive 67,379 17,184
Working Family Success 52,554 9,325
Food and emergency assistance 205,095 50,558
Friends of Wilkinson Center 23,865 19,951
CoVID-19 205,587 265,902
Administrative and technology 73,782 133,646

S 664,187 S 514,700

5. Commitments and Contingencies

The Center leases office space under a non-cancellable lease agreements with expiration dates
through February 2024. Minimum lease payments under the remaining operating lease are as
follows:

For the years ending June 30,

2022 S 106,872
2023 44,376
2024 22,188

Total S 173,436

Total rent expense on these leases for the year ended June 30, 2021 and 2020 was 5215,067 and
5200,071, respectively.

6. Paycheck Protection Program Loan

On April 16, 2020, the Center was granted a loan from Frost Bank in the aggregate amount of
$173,600, pursuant to the Paycheck Protection Program (the “PPP”) under Division A, Title | of
the CARES Act, which was enacted March 27, 2020.

The loan, which was in the form of a Note dated April 16, 2020 issued by the bank, matures on
April 16, 2022 and bears interest at a rate of 1.0% per annum. The Note may be prepaid by the
Center at any time prior to maturity with no prepayment penalties. The loan and accrued
interest are forgivable after twenty-four weeks as long as the borrower uses the loan proceeds
for eligible purposes, including payroll, benefits, rent and utilities, and maintains its payroll
levels. During the year ended June 30, 2021, the Center met the conditions for forgiveness of the
loan, and the amount is reflected in governmental grants on the Statement of Activities.
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WILKINSON CENTER
Notes to Financial Statements
7. Line of Credit

On October 6, 2017, the Center entered into a line of credit agreement with Frost Bank. The
maximum amount of the line of credit was set at $150,000. It is not secured by collateral. The
interest rate was subject to change from time to time based on changes in an independent index
which is the prime rate as quoted in the most recently published issue of The Wall Street Journal
(US Edition) in the “Money Rates” section. at June 30, 2020. Outstanding principal is due on
October 19, 2021. As of June 30, 2021 and 2020, the Center had no outstanding balance under
this line of credit.

8. Credit Concentration, Risk and Contingency

The Center operates entirely within the Dallas, Texas area. The majority of the Center’s revenue
is from contributions. Therefore, the financial activities of the Center are subject to the economic
conditions of the area. Approximately 37% and 34% of the Center’s total support for the years
ended June 30, 2021 and 2020, respectively, were from government grants. Receivables from
government grants represented approximately 93% and 72% of receivables at June 30, 2020 and
20109, respectively.

The Center maintains cash balances in bank accounts that may, at times, exceed federally
insured limits. The Center has not incurred any losses from such accounts, and management
considers the risk of loss to be minimal.

9. Subsequent Events

As a result of the spread of the COVID-19 Coronavirus, economic uncertainties have arisen which
could negatively impact contribution revenue. Other financial impact could occur, though such
potential impact is unknown at this time.

The Center has evaluated subsequent events through the date of the Independent Auditor’s
Report, the date which the financial statements were available to be issued, and determined that
there were no additional subsequent events or transactions that require recognition or disclosure
in the financial statements as of June 30, 2021.

-13-
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Independent Auditors’ Report on Internal Control Over Financial
Reporting and on Compliance and Other Matters Based on
an Audit of Financial Statements Performed
in Accordance with Government Auditing Standards

Board of Directors
Wilkinson Center

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of Wilkinson Center (the
“Center") (a nonprofit organization), which comprise the statement of financial position as of June 30,
2021, and the related statements of activities and cash flows for the year then ended, and the related
notes to the financial statements, and have issued our report thereon dated February 17, 2022.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Center’s internal
control over financial reporting (internal control) to determine the audit procedures that are appropriate
in the circumstances for the purpose of expressing our opinion on the financial statements, but not for
the purpose of expressing an opinion on the effectiveness of the Center’s internal control. Accordingly,
we do not express an opinion on the effectiveness of the Center’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material
misstatement of the entity’s financial statements will not be prevented, or detected and corrected on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by those charged
with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Center’s financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on
the determination of financial statement amounts. However, providing an opinion on compliance with
those provisions was not an objective of our audit, and accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.
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Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the Center’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the organization’s internal control and compliance.
Accordingly, this communication is not suitable for any other purpose.

Hoynie & Compony

Dallas, Texas
February 17, 2022
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE
FOR EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER
COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

Board of Directors
Wilkinson Center

Report on Compliance for Each Major Federal Program

We have audited Wilkinson Center (“the Center”) (a nonprofit organization) compliance with the types of
compliance requirements described in the OMB Compliance Supplement that could have a direct and
material effect on each of the Center’s major federal programs for the year ended June 30, 2021. The
Center’s major federal programs are identified in the summary of auditor’s results section of the
accompanying schedule of findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with federal statutes, regulations, and the terms and
conditions of its federal awards applicable to its federal programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of the Center’s major federal programs
based on our audit of the types of compliance requirements referred to above. We conducted our audit
of compliance in accordance with auditing standards generally accepted in the United States of America;
the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for
Federal Awards (Uniform Guidance). Those standards and the Uniform Guidance require that we plan
and perform the audit to obtain reasonable assurance about whether noncompliance with the types of
compliance requirements referred to above that could have a direct and material effect on a major
federal program occurred. An audit includes examining, on a test basis, evidence about the Center’s
compliance with those requirements and performing such other procedures as we considered necessary
in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major
federal program. However, our audit does not provide a legal determination of the Center’s compliance.

Opinion on Each Major Federal Program

In our opinion, the Center complied, in all material respects, with the types of compliance requirements
referred to above that could have a direct and material effect on each of its major federal programs for
the year ended June 30, 2021
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Report on Internal Control Over Compliance

Management of the Center is responsible for establishing and maintaining effective internal control over
compliance with the types of compliance requirements referred to above. In planning and performing our
audit of compliance, we considered the Center’s internal control over compliance with the types of
requirements that could have a direct and material effect on each major federal program to determine
the auditing procedures that are appropriate in the circumstances for the purpose of expressing an
opinion on compliance for each major federal program and to test and report on internal control over
compliance in accordance with the Uniform Guidance, but not for the purpose of expressing an opinion
on the effectiveness of internal control over compliance. Accordingly, we do not express an opinion on
the effectiveness of the Center’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a
deficiency, or a combination of deficiencies, in internal control over compliance, such that there is a
reasonable possibility that material noncompliance with a type of compliance requirement of a federal
program will not be prevented, or detected and corrected, on a timely basis. A significant deficiency in
internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over
compliance with a type of compliance requirement of a federal program that is less severe than a
material weakness in internal control over compliance, yet important enough to merit attention by those
charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements of
the Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

Report on Schedule of Expenditures of Federal Awards Required by the Uniform Guidance
The purpose of this report on internal control over compliance is solely to describe the scope of our

testing of internal control over compliance and the results of that testing based on the requirements of
the Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

Hoynie & Compary

Dallas, Texas
February 17, 2022
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WILKINSON CENTER
Schedule of Findings and Questioned Costs
Year Ended June 30, 2021
PART | - SUMMARY OF AUDITORS’ RESULTS
Financial Statement Section

1. The type of report issued on the general-purpose financial statements: Unmodified

2. Significant deficiencies in internal controls were disclosed by the audit of the financial statements: None.
Material Weaknesses: None.

3. Noncompliance that is material to the financial statements: None.

Federal Awards Section

=

The type of report issued on compliance for major programs: Unmodified

2. Significant deficiencies in internal controls were disclosed by the audit of the major programs: None.
Material Weaknesses: None.

3. Any audit findings that are required to be reported under 2 CFR section 200.516(a): None.

4. Major Programs:
Adult Education — Basic Grants to States 84.002

5. Dollar threshold used to distinguish between Type A and Type B programs: $750,000

6. Auditee qualified as a low-risk auditee: Yes

PART Il — FINDINGS RELATED TO THE FINANCIAL STATEMENTS

None

PART Il — FINDINGS AND QUESTIONED COSTS RELATED TO MAJOR FEDERAL AWARD PROGRAMS

None
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WILKINSON CENTER
Summary Schedule of Prior Audit Findings and Current Results
Year ended June 30, 2021

There were no prior year audit findings.
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Wilkinson Center
Schedule of Expenditures of Federal Awards

June 30, 2021
Federal Agency or
CFDA Pass-through Federal
Federal Grantor/Pass-through Grantor/Program Title Number Number Expenditures
U.S. DEPARTMENT OF EDUCATION
Passed through Dallas County Local Workforce Development Board, Inc.
Adult Education - Basic Grants to States 84.002 S 1,052,509
Total U.S. Department of Education 1,052,509
U.S. DEPARTMENT OF HEALTH AND HUMAN SERVICES
Passed through United Way
Emergency Food and Shelter Program 97.024 782600-027 36,406
Total Passed Through United Way 36,406
Total U.S. Department of Health and Human Services 36,406
Total Federal Awards S 1,088,915

The accompanying notes are an integral part of this schedule
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WILKINSON CENTER
Notes to Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2021

1. Basis of Presentation

The accompanying schedule of expenditures of federal awards includes the Federal grant activity of Wilkinson
Center (“the Center”) and is presented on the accrual basis of accounting. The information in the Schedule is
presented in accordance with the requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (“Uniform Guidance”).
Because the Schedule presents only a selected portion of the operation of the Center, it is not intended to and
does not present the financial position, changes in net assets, and cash flows of the Center.

2. Summary of Significant Accounting Policies

Expenditures on the Schedule are reported on the accrual basis of accounting. Such expenditures are recognized
following the cost principles contained in Subpart E of the Uniform Guidance, wherein certain types of
expenditures are not allowable or are limited as to reimbursement.

3. Commitments and Contingencies

Federal grants received by the Center are subject to review and audit by grantor agencies. The Center’s
management believes that the results of such audits will not have a material effect on the Schedule.

4. Election To Use 10% De Minimis Indirect Cost Rate

The Center has elected not to use the 10 de minimis indirect cost rate allowed under uniform guidance.

5. Reconciliation of Governmental Grant Revenues and Schedule of Expenditures of Federal Awards:

Total expenditures of federal awards per the Schedule of

Expenditures of Federal Awards S 1,088915
PPP Loan forgiveness 173,600

Total governmental grant revenues per the Statement
of Activities S_ 1,262,515
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